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European Union: Advanced Security Filing for Import Cargo
As you may be aware there is a New EU Customs regulation with effect from the 1* January 2011 for all inbound
cargo within the EU. MOL Car Carrier would like to inform you that this is the Carriers responsibility and we have
taken the necessary steps to comply based on the current criteria set out by the EU. We have all the information
we need and are happy to inform our valued customers, there will be no change to our existing customer process
at this stage.

EU’s New Import Control System per 1st of January 2011

The European Union (EU) has been and continues to be very active in promulgating legislation to support its drive
to create a single customs union for its 27 member states. The latest in a long line of supply chain security
legislation is the introduction of the Import Control System (ICS), which requires the provision of advanced
shipment information to Customs authorities.

Similar to the U.S. 10+2 supply chain security initiative, ICS aims to communicate critical shipment data to
Customs before the shipment reaches the EU, and thereby enable their ability to assess any risks it may pose.
Effective January 1, 2011, ICS places the burden of supplying advanced shipment information squarely on the
shoulders of carriers, not industry.

Import Control System Background

ICS is included in European Parliament and Council Regulation (EC) No. 648/2005, the safety and security
amendment to the Customs Code, and Commission Implementation Regulation No 1875/2006. Originally, ICS was
to be introduced across the EU on July 1, 2009; however, it was recognized that this date was not achievable for a
number of EU member states. The Commission and member states then agreed to a final transition deadline of
January 1, 2011. As of this date, it will be mandatory for carriers to electronically provide EU Customs authorities
with advance information on shipments that are either in transit through the EU or destined for a member state.
Therefore any shipment that enters the EU is subject to ICS regulatory security checks and profiling.

ICS Requirements

The pre arrival information needs to be provided to Customs authorities in a specified electronic format at the
first point of entry into the European Union (EU). The electronic declaration is known as an Entry Summary
Declaration (ENS), which includes:

e Details that identify the cargo such as unique consignment reference, goods description, shipping marks
and commodity codes

e Traders involved in the movement such as the consignor, consignee, carrier, person filing or lodging the
ENS

¢ |dentification of consignee

e Specific route into, across and out of the EU, as applicable to the transaction
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The ENS declaration is required for ALL shipments, including those en route via the EU to a destination outside of
the EU.

Legislation requires that the electronic ENS be lodged before the arrival of cargo in the EU. The time limit for the
submission of the ENS is detailed in Article 184a of implementing regulation EC No 2454/1993 as amended by EC
No 1875/2006 and is directly related to the mode of transport. Those time line requirements are as follows:

Mode of shipping ENS to be submitted

At least 24 hours before loading at

Maritime containerised cargo
the port of departure

Maritime bulk/break bulk cargo At least 4 hours before arrival
Maritime sea voyages of less than 24 hours At least 2 hours before arrival
Short-haul flights - Less than 4 hours duration At the time of actual take off
Long haul flights At least 4 hours before arrival
Rail & Inland waterways At least 2 hours before arrival
Road traffic At least 1 hour before arrival

Please note: Car Carrier shipments are classed as “Maritime Bulk Cargo” as above.

As stated earlier, the carrier, as the operator of the active means of transport on which cargo is brought into the
customs territory of the EU, is responsible for ensuring that an ENS is filed within the stipulated time limits,
completely and accurately.

ICS Key Rules to be aware of...

The Carrier is responsible for the advance Filing

ALL cargo is in scope — the only exception is cargo emanating from within the EU

Deadline for Car Carrier Traffic is 4hours before arrival at first EU port

ALL cargo on board a vessel calling EU ports is to be filed, including FROB, regardless of destination

Filing is to be submitted at the First EU port on the vessel’s schedule — note that if the vessel leaves EU
waters and returns again to the EU — then a second set of filing is required — effectively a new “First Port”
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Customs Response
The various customs authorities have scarce resources at the same time facing increased necessity to
control Smuggling and International Security activity. The main aim of this initiative is to provide advance
intelligence of cargo destined to EU so they can vet the data in advance of it’s arrival and therefore focus
their activities on specific target shipments.

Once the ENSs are received they will vet that information and respond to each ENS with the following
information/activities...

Category Assigned: | Comments/Description:

DO NOT Load advice to load port (Container Traffic Only)

ve)

Discharge and inspect at first EU port (regardless of POD)

C Pas on Alert information to subsequent customs authorities for their
inspection at the intended discharge location

None The majority case — no action.

The successful filing will result in Customs issuing a Movement Reference Number (MRN)

Please note that this does not replace any existing Customs processes.
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